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CA FOUNDATION — BUSINESS LAWS
TEST 7 - THE COMPANIES ACT, 2013

Answer any 5 questions. Each question carries 4 marks each. Duration — 50 Mins

1.

6.

The Articles of Association of XYZ Ltd. provides that Board of Directors has authority to issue
bonds provided such issue is authorized by the shareholders by a necessary resolution in the
general meeting of the company. The company was in need of funds and therefore, it issued
the bonds to Mr. X without passing any such resolution in general meeting. Can Mr. X recover the
money from the company? Decide referring the relevant provisions of the Companies Act, 2013.

ABC Pvt. Ltd., is a Private Company having five members only. All the members of the company
were going by car to Mumbai in relation to some business. An accident took place and all of
them died. Answer with reasons, under the Companies Act, 2013 whether existence of the
company has also come to the end?

Define OPC (One Person Company) and state the rules regarding its membership. Can it be
converted into a non-profit company under Section 8 or a private company?

F, an assessee, was a wealthy man earning huge income by way of dividend and interest. He
formed three Private Companies and agreed with each to hold a block of investment as an
agent for them. The dividend and interest income received by the companies was handed back
to F as a pretended loan. This way, F divided his income into three parts in a bid to reduce his tax
liability. Decide, for what purpose the three companies were established? Whether the legal
personality of all the three companies may be disregarded.

Flora Fauna Limited was registered as a public company. There are 230 members in the
company as noted below:

(a)| Directors and their relatives 190

(b)| Employees 15

(c)| Ex-Employees (Shares were allotted when they were 10
employees)

(d)| 5 couples holding shares jointly in the name of husband 10
and wife (5*2)

(e)| Others 5

The Board of Directors of the company propose to convert it into a private company. Advise
whether reduction in the number of members is necessary.

Examine the following whether they are correct or incorrect along with reasons:
a. A company being an artificial person cannot own property and cannot sue or be sued.

b. A private limited company must have a minimum of two members, while a public limited
company must have at least seven members.

GOOD LUCK'!
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